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In a communique released May 23, Christian Democrat Party leaders said the economic program
introduced by President Guillermo Endara's government last week is poorly conceived, and will
lead to severe economic recession and more unemployment. Panama's largest political party said
the program is hardly a genuine modernization and development plan as presented. Instead, the
policy package is simply an outline of an agreement with foreign financial institutions reportedly
required for improving the government's credit rating. Next, the PDC accused President Guillermo
Endara and collaborators of concerning themselves with the "financial debt" alone, and ignoring
the needs of the majority of Panamanians. Of the national government's total $6 billion debt,
about two-thirds are owed to multilateral organizations, governments and foreign commercial
banks. The Christian Democrats say the government has "very little credibility" after submitting
such an economic program 17 months after coming to power. The party asserted that the policy
package will intensify recession in manufacturing and agriculture, and increase unemployment
via dismissals of thousands of employees of state-run companies and government institutions.
Panama's unemployment rate is currently estimated at about 20%. Regarding privatization of
state-run companies, the PDC statement asserted that such process is being carried out in an
"improvised" form. Next, the Christian Democrats asked why the Endara administration has failed
where other nations have been successful in persuading international financial institutions to
support "social compensation plans" and industrial conversion to alleviate the negative impact of
austerity policies aimed at improving the government's credit rating. Finally, the party asserted
that the program fails to mention areas of vital importance to Panama, such as the Canal and fuel
acquisition, distribution and pricing policy. (Basic data from ACAN-EFE, 05/27/91)

-- End --

©2011 The University of New Mexico,
Latin American & Iberian Institute.
All rights reserved.

Page 1 of 1

